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Fiscal year ended January 30, 1960 

Atlanta, Georgia 
Lenox Square 
Belvedere Plaza 
Knoxville, Tennessee 



To the Stockholders of Rich’s, Inc.: 


“Peace and Prosperity” is the slogan that has been 
reiterated constantly through the last year, and cer¬ 
tainly in the semantic interpretation of the words we 
have enjoyed “peace and prosperity.” However, there 
has been a sense of anxiety accompanying both the 
peace and the prosperity. People blaze up in fighting 
quarrels in nearby and remote corners of the hemi¬ 
sphere, and profligacy prevails among the rich and 
the poor. Care and thrift and attention to everyday 
needs have gone beyond ordinary requirements, and 
so business has prospered and the stock market de¬ 
scends and ascends intermittently. Luckily the SEC 
has held the line, and the well-managed stocks have 
remained more or less steady. 

So hopefully we prepare and manage Rich’s so that 
stocks, in the sense of inventories, are controlled for 
the best interest of the customer, as well as for the 
balance of investment. 

To be specific in regard to our annual earnings and 
expenses, as part of a plan to improve cash flow and 
working capital during coming years, your manage¬ 
ment is considering the adoption of the instalment 
method of reporting income for Federal tax purposes. 
This is advantageous to a corporation’s cash position, 
as under this method the tax is paid in the year that 
the instalment accounts are collected, rather than in 
the year of sale. 

In preparation for adoption of the instalment method 
of reporting income your corporation sold all of its 
instalment accounts receivable to the Irving Trust 
Company as of the close of business January 30, 1960. 
The purpose of this sale of accounts was to avoid a 
double tax effect during the 1960 fiscal year on col¬ 
lections of instalment account balances which were 
on our records as of January 30, 1960. A ruling on 
this matter was secured from the U. S. Internal Reve¬ 
nue Service. 

The effect of this transaction on our statement of 
financial condition is as follows: 


Total amount of instalment accounts 

sold as of January 30, 1960 $16,653,525 

Less discount on sale 339,732 

Less funds used to pay outstanding 

loan with Irving Trust Company 5,000,000 

Net amount due from sale—per 
Comparative Statement of 
Financial Condition $11,313,793 

Less amount held in reserve by 
Irving Trust Company 1,665,353 


Net proceeds from sale 


$9,648,440 


Since the transaction was not actually consummated 
until February 15, I960, the net proceeds above are 
shown as due from Irving Trust Company rather than 
as cash on our January 30, 1960 statement of finan¬ 
cial condition. This transaction had no effect on our 
statement of net earnings for the year ended January 
30, 1960. Subsequent to the year-end, the $9,648,440 
was received from the Irving Trust Company and 
invested in time deposits and government securities. 

The year’s sales were gratifying, totalling $92,511,- 
010.74, which was an increase of 11.26% over the 
previous year. This increase was generated mostly 
from the highly successful operation at Lenox Square, 
which opened for business in August and has had six 
months in the fiscal year of this report. Added to this 
were the sales developed at Belvedere Plaza, a small 
30,000 square foot store opening in early October. This 
Atlanta operation of three units, coupled with a nice 
improvement in sales volume in Knoxville, all totaled 
the above sales figure, which approaches $100,000,000 
a year. 

The net income after taxes was $3,569,010.88, or 
3.86%, somewhat less percentagewise than the pre¬ 
vious year, growing out of the large recurring expense 
always incurred in the opening of new plants, expense 
both from increased personnel and from increased 
interest and depreciation of the investment, and the 
financing necessary to accomplish the purpose. 

We have no concern about the growth of Atlanta 
and, as stated on last year’s report of expansion, we 
are still watching the possibilities in this vast expand¬ 
ing area for additional retail outlets. We already have 
options on two additional areas for land which will be 
developed into stores in another year if economic and 
business conditions warrant. Though there may be 



temporary setbacks due to unseen social and economic 
conditions, all analysts in the economic and monetary 
field agree on the long-range growth and development 
of this country. 

NOTE OF APPRECIATION—As a definite con¬ 
trolling factor in our year’s operation, I should like 
to express for myself and bespeak for you appreciation 
of the steadfast cooperation of every employee of 
Rich’s. In this I include: the advice, interest and help 
of our directors; the performance of our able officers; 
the powerful unseen part played by our non-selling 
forces; the vision and talent of our merchandise and 
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publicity people; and the universal attention, patience 
and imagination of our sales people in filling the 
needs of our customers. The lifeline of our business 
is in the hands both of those who meet the public and 
those who work and plan behind the scenes; to all of 
them we would pay homage and thanks in this our 
annual report. 


Chairman of the Board 























The Changing Scene at Downtown Rich s 


In keeping with Rich’s basic belief that Rich’s Downtown is, and always must be, the main show, a series of 
structural changes were made in 1959. Building-wise, Rich’s added a sixth floor to the Store for Men, which per¬ 
mitted a shifting of departments and an expansion program, which resulted in completely new and enlarged 
Fashion Fourth and Fifth Floors designed by Eleanor Le Maire. Changes affected the following departments: 
The Little Auditorium, Alterations, the Bakery and the new Candy Kitchen on sixth; the new and expanded 
Fashion Fabrics Department, Woman’s World and the Tall Girls Shop on fifth; a complete renovation of Fashion 
Fourth, creating a new Junior World (adding a designer room), the Very Personal Shop, and a series of budget 
fashion departments including a new Shoe Department on the bridge. The Street Floor Accessory Shops were 
completely remodeled, including a beautiful new marble elevator front, all very contemporary in feeling. In 
addition, Basement Departments were shifted and enlarged to some degree. For greater comfort and convenience, 
new air-conditioning was also installed from Street Floor to Fifth Floor . . . and several new escalators were put 
into operation where needed. 



Junior Shops on new Fashion Fourth Woman’s World on new Fashion Fifth View of Fabrics on new Fashion Fifth 




















































Rick’s Lenox Square, Souths most complete Sukurkan Store 


It is Rich’s first suburban store and the South’s largest, most beautiful and most complete ... an extension 
of Rich’s downtown service to an ever-widening circle of customers. Most every department in the downtown store 
is reproduced here, on a smaller scale, carrying all the well-known lines of merchandise for men, women, chil¬ 
dren and the home. This is in keeping with Rich’s belief that any store bearing the Rich’s name, is to meet 
the customers’ needs . . . the reason why you’ll find the largest assortments ever offered in a Southern subur¬ 
ban store in Rich’s Lenox Square. The only three floor structure in the center, it has entrances on all four sides, 
with its own planted parkway outside the Regency Room entrance. Its concept in arrangement and merchandise 
plan is a forward looking one . . . with all departments emerging from the ellipse of the lighted escalator, which 
leads to the fabulous dome with its great chandelier . . . with esthetically pleasing interiors by the famous Ray¬ 
mond Loewy. The first six months operation bears out Rich’s belief that Lenox Square met Rich’s pre-established 
criteria of quality, character and convenience. 



Foyer leading to the Regency Room The dramatic escalator well on Third Parkway entrance on the Mall Level 


















































Rick s Builds at Belvedere Plaza 


Answering a specialized shopping need in the Belvedere Shopping Center, Rich’s opened a greatly enlarged and 
completely new outpost of Downtown Rich’s. A beautiful modern structure of warm beige brick, it is a one- 
level affair, surrounded by canopied walkways, supported by white columns. Belvedere is complete with its 
own Park Plaza, beautifully landscaped with trees and sculpture and seating. Rich’s Belvedere carries the mer¬ 
chandise that most customers want most in a shopping center, as determined by an extensive survey on this 
subject. Categories include children’s clothing ... a family shoe center . . . ready-to-wear and accessories for 
men, women and students . . . drugs and cosmetics . . . piece goods, patterns and notions. And when it comes 
to the home, you’ll find appliances, large and small . . . radios, hi-fi and television . . . grills, mowers . . . linens, 
bedding . . . curtains, draperies and housewares. Boats and motors and playground equipment . . . bicycles and 
toys . . . gifts and greeting cards . . . party papers and favors . . • and a Rich’s bakery. In the few months 
that Belvedere has been open ... it has been adopted by the customers who obviously find it a convenient, 
pleasant adventure in suburban shopping. 



A panoramic view of Men’s Department Storeside parking at canopied terrace Looking through the Ready-to-wear Area 




































































Some changes tahe place at Rich’s Knoxville 


Since the Rich’s Knoxville store is a beautiful one . . . and comparatively new, few changes were made there 
during 1959 . . . and these were nominal. On the Third Floor, Early American Model Rooms were completely 
rebuilt, the Drapery Department was revamped from a layout and design standpoint, color-coordinating the mer¬ 
chandise, installing new fixtures. On the Second Floor, the floor 
plan of the Girls Department was revised for customer convenience. 

On First Floor, the Specialty Shop was changed to create a “Young 
Designers” Shop and a Boutique. Men’s, women’s and children’s 
shoes were consolidated into a single Family Shoe Center and acces¬ 
sories, millinery, lingerie and hosiery bars were relocated, in the 
Basement. The Bridal Bureau was completely redecorated . . . and 
the Gardens were put on a scheduled planting for maximum bloom 
through the season . . . background for many dramatic events 
for Knoxvillians. 

Entrance angle of the Store for Men 




View of circular Aisle of Fashion 


The Bridal Salon for East Tennessee 


Cross section of the Floor for Homes 






































Rich s, Inc. 

Comparative Statements 






ASSETS 

January 30, 1960 

January 31, 1959 


CURRENT ASSETS: 




Cash. 

Amount due from Irving Trust Company arising from year-end sale of 

$ 1,379,871 

$ 2,126,244 


instalment accounts of which $1,665,353 is held in reserve by 
the bank.I 

$11,313,793 



Receivables: 




Customers’ regular and instalment accounts.! 

$25,988,930 

$23,515,141 


Other receivables. : 

102,919 

230,672 



$26,091,849 

$23,745,813 


Less instalment accounts sold to Irving Trust Company—Note A . 

16,653,525 

2,000,000 


$ 9,438,324 

$21,745,813 


Less allowance for doubtful accounts and deferred carrying charges 

782,850 

708,031 


Net receivables. 

$ 8,655,474 

$21,037,782 


Merchandise inventories—at lower of cost (first-in, first-out basis) or 
market, determined by the retail inventory method. 

Prepaid expenses and other assets (including $339,732 discount arising 

$11,179,467 

$ 9,095,633 

$ 512,500 


from year-end sale of instalment accounts to Irving Trust Company) 

$ 888,119 


TOTAL CURRENT ASSETS. 

$33,416,724 

$32,772,159 


PROPERTY AND EQUIPMENT—at cost: 




Land. 

$ 2,066,398 

$ 1,734,624 


Buildings and improvements. 

18,154,643 

15,121,946 


Fixtures and equipment. 

8,396,624 

5,286,198 



$28,617,665 

$22,142,768 


Less accumulated depreciation and amortization. 

9,026,115 

8,462,223 


$19,591,550 

$13,680,545 


Lenox Square construction in progress. 


1,769,285 


$19,591,550 

$15,449,830 



$53,008,274 

$48,221,989 



















































of Financial Condition 

Rich s, Inc. 

LIABILITIES 

January 30, 1960 

January 31, 1959 


CURRENT LIABILITIES: 




Accounts payable. 

$ 3,375,426 

$ 3,899,131 


Wages and other accrued liabilities. 

1,961,076 

1,708,890 


Federal and state taxes on income. 

2,864,789 

3,027,274 


Portion of long-term debt due within one year. 

616,000 

616,000 


TOTAL CURRENT LIABILITIES .... 

$ 8,817,291 

$ 9,251,295 


LONG-TERM DEBT, due after one year—Note B. 

$ 9,376,000 

$ 6,492,000 


DEFERRED TAXES ON INCOME, resulting from accelerated deprecia- 




tion for tax purposes. 

$ 462,000 

$ 340,000 


STOCKHOLDERS’ INVESTMENT: 




Capital stock (at January 30, 1960): 




Cumulative Preferred Stock, $100 par, issuable in series, authorized 




41,600 shares—Note C: 




3%% series—26,600 shares issued, less 5,547 shares held in treas- 




ury for retirement. 

$ 2,105,300 

$ 2,143,400 


Common Stock, without par value—Note D: 




Authorized 2,000,000 shares; issued 1,711,094 shares stated at . 

7,989,219 

7,833,725 


Additional paid-in capital. 

850,817 

836,690 


Retained earnings—Note E. 

23,407,647 

21,324,879 



$34,352,983 

$32,138,694 



$53,008,274 

$48,221,989 


See notes to financial statements. 





































Ricn s, Inc. 


Comparative Statements o f Net learnings 


Year (52 weeks) Ended 



January 30, 1960 

January 31, 1959 

NET SALES (including leased departments). 

$92,511,011 

$83,148,581 

OTHER REVENUE . 

296,710 

295,626 


$92,807,721 

$83,444,207 

COSTS AND EXPENSES: 



Cost of goods sold, expenses, less carrying charges on accounts re¬ 
ceivable, exclusive of items listed below. 

$79,834,818 

$72,247,884 

Depreciation and amortization. 

1,644,577 

1,284,489 

Repairs and maintenance. 

769,002 

490,674 

Rentals. 

522,187 

500,469 

Taxes, other than taxes on income. 

1,126,469 

993,467 

Interest on long-term debt. 

480,968 

295,265 

Provision for doubtful accounts, less recoveries. 

227,477 

264,490 

Branch stores pre-opening expenses. 

457,212 



$85,062,710 

$76,076,738 

EARNINGS BEFORE TAXES ON INCOME. 

$ 7,745,011 

$ 7,367,469 

TAXES ON INCOME: 



Federal . 

$ 3,881,000 

$ 3,646,000 

State . 

295,000 

283,000 


$ 4,176,000 

$ 3,929,000 

NET EARNINGS. 

$ 3,569,011 

$ 3,438,469 


See notes to financial statements. 








































Comparative Statements of Additional Paid-In 
Capital and Retained Earnings 


Rick s, Inc. 


Year (52 weeks) Ended 
January 30, 1960 January 31, 1959 


ADDITIONAL PAID-IN CAPITAL: 



Balance at beginning of year. 

Add excess of par value over cost of Preferred Stock acquired during 

$ 836,690 

$ 833,005 

the year—381 shares in 1960 and 245 shares in 1959 .... 
Add excess of market value over cost of treasury Common Stock 

6,409 

3,685 

donated to the Rich Foundation, Inc. 

7,718 


Balance at end of year. 

$ 850,817 

$ 836,690 

RETAINED EARNINGS—Note E: 



Balance at beginning of year. 

$21,324,879 

$19,313,383 

Net earnings for the year. 

3,569,011 

$24,893,890 

3,438,469 

$22,751,852 

Deduct cash dividends paid: 



Preferred Stock—$3.75 a share. 

$ 79,509 

$ 80,707 

Common Stock—$.825 in 1960, and $.80 a share in 1959 

1,406,734 
$ 1,486,243 

1,346,266 
$ 1,426,973 

Balance at end of year. 

$23,407,647 

$21,324,879 


See notes to financial statements. 


































Notes to 
Financial 
Statements 


(A)—INSTALMENT ACCOUNTS RECEIVABLE 
SOLD TO BANK: The Company (1) has the option 
to repurchase accounts which become delinquent and 

(2) agreed to maintain net current assets of at least 
$15,000,000. Allowances have been provided for any 
losses on these sold accounts. 


(B)—LONG-TERM DEBT: Long-term debt out¬ 
standing at January 30, 1960, comprises: 



Portion 

Due after 
One Year 

Portion 
Due Within 
One Year 

Notes due to Insurance Companies: 



2.85% due annually 1960 to 1962 
2.90% due annually 1960 to 1970 
3.50% due annually 1960 to 1975 

* 436,000 
1,600,000 
2,400,000 

$216,000 

100,000 

50,000 

Notes due to Banks: 



4.0% due annually 1960 to 1964 
4.25% due annually 1962 to 1967 

1,440,000 

3,500,000 

250,000 


$9,376,000 

$616,000 


(C) —REDEMPTION OF PREFERRED STOCK: 
The preferred stock is redeemable at $102.50 plus 
accrued dividends. Sinking fund provisions have been 
met through January 30, 1960, and the Company has 
purchased in advance 5,547 shares to meet future re¬ 
quirements at the rate of 700 shares per year. 

(D) —STOCK OPTIONS: Options to purchase Com¬ 
mon Stock at market value at the date of grant (from 
$6,871/2 to $13.6214 a share) have been granted to 
officers and management employees. Transactions 


during the year relating to the stock option plan were 
as follows: 

Shares 

Granted Shares Total 

and Not Shares 


Outstanding Granted Reserved 


Balance at January 31, 1959 

79,410 

91,140 

170,550 

Options granted during the year 

— 

— 

_ 

Options exercised 

(17,280) 

— 

(17,280) 

Options lapsed 

(6,720) 

6,720 

— 

Balance at January 30, 1960 

55,410 

97,860 

153,270 


At January 30, 1960, options for 10,650 shares were 
exercisable, and of the balance of 44,760 shares, over 
95% will become exercisable during the next four 
years, with the remainder becoming exercisable over 
the subsequent four years. 

(E) — RESTRICTION ON RETAINED EARNINGS: 
Under the agreements relating to long-term debt and 
preferred stock, at January 30, 1960, $6,409,000 of 
retained earnings was available for the payment of 
cash dividends and the acquisition by the Company 
of its capital stock. 

(F) —LONG-TERM LEASES: At January 30, 1960, 
the Company was lessee under ten leases with orig¬ 
inal maturities of more than three years, expiring 
from 1968 to 2957, which provide for present aggre¬ 
gate minimum annual rentals of approximately 
$532,000 plus, in some instances, taxes, insurance 
and other expenses. 

(G) —RETIREMENT PLAN: The contributions un¬ 
der the Company’s retirement plan were $282,995 for 
the year ended January 30, 1960, and $483,887 for 
the year ended January 31, 1959. 
























Accountants’ 

Report 


Board of Directors, 

Rich’s, Inc., 

Atlanta, Georgia. 

We have examined the accompanying statement of financial condition of Rich’s, Inc. as of 
January 30, 1960, and the related statements of net earnings, retained earnings, and additional paid-in 
capital for the year (52 weeks) then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 


In our opinion, the financial statements referred to above present fairly the financial position of 
Rich’s, Inc. at January 30, 1960, and the results of its operations for the year (52 weeks) then ended, in 
conformity with generally accepted accounting principles applied on a basis consistent with that of the 

preceding year. 

Touche, Ross, Bailey & Smart 



Atlanta, Georgia. 
March 28, 1960. 
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Ten Year History of Sales, Net Earnings 
and Common Stockli olders’ Investment 



Fiscal Year 

Ended 

Net 

Sales 

Net Earnings 
Before 

Income Taxes 

Net Earnings 
After 

Income Taxes 

Net Earnings 
Per 

Common 

Share 

Dividends 

Per 

Common 

Share 

Common 

Stockholders* 

Investment 

Common 
Stockholders’ 
Investment 
Per Share 


(0001 

(000) 

(000) 

(Note 2) 

(Note 3) 

(000) 

(Note 2) 

February 3, 1951 

$52,178 

$4,993 

$2,424 

$1.65 

$0.37 

$14,990 

$10.75 

February 2, 1952 

52,245 

3,547 

1,774 

1.19 

0.37 

16,104 

11.55 

January 31, 1953 

56,181 

4,246 

1,924 

1.29 

0.41 

17,420 

12.47 

January 30, 1954 

56,584 

4,442 

2,014 

1.36 

0.60 

18,565 

13.23 

January 29, 1955 

65,834 

5,408 

2,698 

1.61 

0.60 

22,273 

13.86 

January 28, 1956 

73,845 

5,053 

2,340 

1.36 

0.70 

24,103 

14.70 

February 2, 1957 

78,693 

6,286 

2,848 

1.67 

0.70 

25,830 

15.69 

February 1, 1958 

80,103 

6,610 

3,025 

1.77 

0.75 

27,761 

16.65 

January 31, 1959 

83,149 

7,367 

3,438 

1.98 

0.80 

29,995 

17.72 

January 30, 1960 

92,511 

7,745 

3,569 

2.04 

0.825 

32,248 

18.85 


Note 1—The above data (exclusive of dividends) for all years reflect the combined operations and Stockholders’ Invest¬ 
ment of Rich’s, Inc. and M. Rich & Bros. Co. 

Note 2—Based upon number of shares outstanding on January 30, 1960, for the year then ended; for earlier years based 
upon number of shares outstanding at end of each year after adjustment for 20% stock dividend in year ended 
January 31, 1953, and two-for-one stock split in year ended January 28, 1956. 

Note 3—Based on dividend rates applicable to shares of Rich’s, Inc. Common Stock outstanding at the respective dividend 
dates, adjusted for stock split and stock dividend described in Note 2 above. 











A South ern Institution Since 


1867 


